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Recovery Loan Scheme Opens for Applications

Launched on 6 April, the Recovery Loan Scheme (RLS) aims to help firms of any size across the UK affected by Covid-19,

providing support for businesses to recover and grow following the disruption of the pandemic. It is designed to appeal to firms

that can afford to take out additional debt finance and can be used for any legitimate business purpose, including managing

cashflow, refinancing existing facilities, investment (capital expenditure, acquisitions, etc.) and ultimately for supporting growth.

The key features and eligibility criteria for the RLS are detailed below:

As seen with the other government-backed loan schemes, different lenders will approach their assessment of RLS applications

in different ways. Understanding what the funders are looking for will be key – presenting a clear and viable business plan and

funding proposal to maximise the chances of success.

Gambit’s award-winning debt advisory service aims to achieve an optimal and sustainable funding structure to meet your

business’ strategic ambitions. We have relationships with the most active funders in the mid-market, benefitting from over 25

years of industry experience and having been involved as both advisors and lenders.

The firm is proud to have maintained a 100% success rate of government-backed loan applications (against a wider

market success rate of c.50%).

If you would like to arrange a call to discuss the RLS or to understand the most appropriate funding solution to support your

business’ growth ambitions, please contact Jason Evans.

RLS

Features:

Facility size • Up to £10 million per business

• Up to £30 million per group

Facility type • Term loans, overdrafts, invoice finance and asset finance facilities

• RLS gives funders an 80% government-backed guarantee

Repayment

term

• Term loans and asset finance facilities: 3 months - 6 years

• Overdrafts and invoice finance facilities: 3 months - 3 years

Interest & fees • Businesses are required to meet the costs of interest payments and any fees associated with the RLS facility

Personal

guarantees

• No personal guarantees for facilities below £250,000

• Personal guarantees may still be required at a lender’s discretion for facilities above £250,000

Eligibility:

Operations • UK-based business.

Turnover • No turnover restrictions

Viability • The funder will consider if the business is a viable proposition but may disregard concerns over its short-to-

medium term business performance due to Covid-19 disruption

• Lenders will be required to undertake credit and fraud checks for all applicants

• Businesses that have taken out a CBILS, CLBILS or BBLS facility are able to access the new scheme

Exclusions • Credit institutions, building societies, insurers, reinsurers, public sector bodies and state-funded primary and

secondary schools are not eligible for the scheme
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